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SUB J : GOC POLICY ON FOREIGN BANKS 

REF: BOGOTA 7872 

1. SUMMARY: FINANCE MIN, BOTERO, HAS TOLD NATIONAL CITY BANK 
REPS THAT HE WOULD NOT BE SATISFIED WITH ANYTHING OTHER THAN 
MAJORITY COLOMBIAN EQUITY IN THE BANK. IN THE MEANTIME BANKING 
SUPERINTENDENT MADRINAN CALLED IN FOREIGN-OWNED INSURANCE COM- 
PANIES AND TOLD THEM THAT GOC EXPECTS THEM ALSO TO SELL-DOWN 

TO MINORITY POSITIONS. END SUMMARY. 

2. NATIONAL CITY REPS, VICE-PRESIDENTS BOTJER AND VAT .ELLY 
OBTAINED INTERVIEW WITH FINANCE MIN BOTERO, MENTIONED PARA 3 
REFTEL. VALELLY TOLD US THAT HE HAD REQUESTED PRIVATE MEETING 
WITH MIN BOTERO BUT INSTEAD HAD FOUND HIMSELF FACED BY PHALANX 
OF GOVERNMENT OFFICIALS. IN ESSENCE, BOTERO TOLD VALLELY THAT 

HE WAS NOT INTERESTED IN ANY ALTERNATIVES TO A SELL-DOWN AND THAT 
GOC WOULD BE SATISF IED ONLY BY MAJORITY COLOMBIAN EQUITY IN THE 
BANK. 

3. VALELLY SAID HE WAS HIGHLY DISAPPOINTED WITH RESULTS OF THE 
INTERVIEW AND THAT NATIONAL CITY WAS NOW IN A DIFFICULT POSITION. 
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COMMITMENTS IN OTHER COUNTRIES THAT WOULD REQUIRE IT TO SELL-DOWN 
TO A MINORITY POSITION IF IT DID SO IN COLOMBIA. HE, THEREFORE, 

THOUGHT THAT NATIONAL CITY WOULD SIMPLY AWAIT THE LEGISLATION 
HE EXPECTED THE GOC TO INTRODUCE IN THE CONGRESS TO FORCE 
COMPLIANCE WITH THE SELL-DOWN POLICY. THE TWO SIDES AGREED TO 
MEET AGAIN ON SEPT 2 BUT NATIONAL CITY BANK HAS NOW ASKED FOR 
A POSTPONMENT TO SEPT 9. 

4. IN MEANTIME, WE UNDERSTAND THAT BANKING SUPERINTENDENT MADRINAN 
HAS INFORMED THE FOREIGN-OWNED INSURANCE COMPANIES ORALLY THAT 
THE GOC ALSO EXPECTS THEM TO SELL-DOWN TO A MINORITY POSITION 
WITHIN THREE YEARS. HE HAS ASKED THE COMPANIES TO PRESENT 
PLANS FOR CONFORMING TO THIS POLICY. ALTHOUGH NO DEADLINES WERE 
ESTABLISHED, MADRINAN INDICATED THAT HE EXPECTED TO HEAR FROM 
THE INSURANCE COMPANIES WITHIN THE NEXT FEW WEEKS. 

4. THE INSURANCE COMPANY REPS THAT WE HAVE TALKED TO SO FAR 
ACCEPTED THE GOC MOVE CALMLY. IT WAS NOT UNEXPECTED AND IT 
APPEARS THAT MOST, IF NOT ALL, OF THE COMPANIES WILL CONFORM TO 
THE GOVERNMENT'S WISHES. IN THE BANKING SECTOR, HOWEVER, NEITHER 
NATIONAL CITY NOR THE GOC SHOW ANY WILLINGNESS TO RECEDE FROM 
THEIR POSITIONS. THE POSSIBLE CONFRONTATION AND ITS IMPLICA- 
TIONS THAT WE HAVE DISCUSSED IN EARLIER MESSAGES NOW SEEM MORE 
PROBABLE THAN EVER. 

VAKY 
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